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January 26, 2023

Board of Directors
Chateau Woods Municipal

Utility District

We have audited the financial statements of the governmental activities and major fund of Chateau Woods Municipal 
Utility District No for the year ended September 30, 2022. Professional standards require that we 
provide you with information about our responsibilities under generally accepted auditing standards, as well as certain 
information related to the planned scope and timing of our audit. We have communicated such information in our 
engagement letter to you dated February 25, 2021. Professional standards also require that we communicate to you 
the following information related to our audit.
Board of Directors and/or District consultants.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. Significant accounting 
policies used by the District, including new accounting policies, if any, that have been adopted and implemented
during the current fiscal year, are discussed in Note 2. We noted no transactions entered into by the District during 
the year for which there is a lack of authoritative guidance or consensus. All significant transactions have been 
recognized in the financial statements in the proper period. The financial statement disclosures are neutral, consistent, 
and clear.

experience about past and current events and assumptions about future events. Certain accounting estimates are 
particularly sensitive because of their significance to the financial statements and because of the possibility that future 
events affecting them may differ significantly from those expected. The most sensitive estimates affecting the 
District were . Depreciation of 
infrastructure assets is based on industry wide accepted estimated useful lives taken on a straight-line basis. We 
evaluated the key factors and assumptions used to develop these estimates in determining that they are reasonable in 
relation to the financial statements taken as a whole.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit, other 
than those that are clearly trivial, and communicate them to the appropriate level of management.
Bookkeeper and Board of Directors will be provided with all such adjustments.

Management Representations

We have requested certain representations from management that are included in the management representation letter 
dated January 26, 2023.
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Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter, 

We are pleased to report that no such disagreements arose during the course of our audit.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters, 
ons. If a consultation involves application of an accounting 

principle to the District
on those statements, our professional standards require the consulting accountant to check with us to determine that 
the consultant has all the relevant facts. To our knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing standards, 
with management each year prior to retention as the District
normal course of our professional relationship and our responses were not a condition to our retention.

Other Matters

We were engaged to perform the following non-attest services for the District: (1) preparation of financial statements 
and related notes and schedules in conformity with accounting principles generally accepted in the United States of 
America and (2) preparation of the capital assets schedule.  These services were performed based on information 
provided by you.  We performed these services in accordance with applicable professional standards.  The non-attest
services we performed are limited to those specifically defined and did not result in assuming management 
responsibilities.

We applied certain limited procedures to the Analysis and the budgetary comparison 
schedule for the General Fund, which are required supplementary information ( RSI ) that supplements the basic 
financial statements. Our procedures consisted of inquiries of management regarding the methods of preparing the 

financial statements, and other knowledge we obtained during our audit of the basic financial statements. We did not 
audit the RSI and do not express an opinion or provide any assurance on the RSI.

We were engaged to report on supplementary information required by the Texas Commission on Environmental 
Quality, which accompany the financial statements but are not RSI. With respect to this supplementary information, 
we made certain inquiries of management and evaluated the form, content, and methods of preparing the information 
to determine that the information complies with accounting principles generally accepted in the United States of 
America, the method of preparing it has not changed from the prior period, and the information is appropriate and 
complete in relation to our audit of the financial statements. We compared and reconciled the supplementary 
information to the underlying accounting records used to prepare the financial statements or to the financial statements 
themselves.

Restriction on Use

This information is intended solely for the use of the Board of Directors of the District and is not intended to be, and 
should not be, used by anyone other than these specified parties.

Sincerely,

McCall Gibson Swedlund Barfoot PLLC
Certified Public Accountants
Houston, Texas
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January 26, 2023

Board of Directors
Chateau Woods Municipal 

Utility District
Montgomery County, Texas

In planning and performing our audit of the financial statements of Chateau Woods Municipal Utility District
and for the year ended September 30, 2022, in accordance with auditing standards 

reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing our 
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 

s of the District s
internal control.  

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was 
not designed to identify all deficiencies in internal control that might be significant deficiencies or material 
weaknesses and therefore, there can be no assurance that all deficiencies, significant deficiencies, or material 
weaknesses have been identified.  

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect and correct 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 

basis.  A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with governance.  

Material Weaknesses

We observed the following deficiencie control that we consider to be material 
weaknesses.

In most cases the day-
to-day operations are performed by tan h the District.  The 
Directors of the District supervise the performance of the Consultants; however, although the Consultants can 

nt.  
Ultimately, the Directors of the District are responsible for the design and implementation of the system of 
internal control.

As is common within the system of internal control of most small organizations, the accounting function of the 
District does not include preparation of the financial statements complete with footnotes in accordance with 
accounting principles generally accepted in the United States of America. Accordingly, the District has not 
established internal controls over the preparation of its financial statements.  This condition is considered to be 
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Material Weaknesses (Continued)

During the course of performing an audit, we prepared various entries to present the financial statements on the 
government- reliance upon the auditor to detect and make these 
necessary adjustments is considered to be a material weakness in internal control. In addition, the District s
Management relies on the D to prepare the capital asset and depreciation schedules and post 
adjustments related to the presentation of the capital assets in the government-wide financial statements.  This 
reliance on the auditor to perform this function is considered to be a material weakness in the system of 
internal control.  Auditing standards do not make exceptions for reporting deficiencies that are adequately 
mitigated with nonaudit services rendered by the auditor or deficiencies for which the remedy would be cost 
prohibitive.

We agree with the objective to inform an organization of all the conditions in its internal control that interfere 
with its ability to record financial data reliably and issue financial statements free of material misstatement.  
Communication of the material weaknesses above helps to emphasize that the responsibility for financial 
reporting rests entirely with the organization and not the auditor.

The financial statements have been prepared in a manner that is consistent with prior years.  The Board 
engages a bonded bookkeeper who possesses industry knowledge and expertise, including a concentration in 
special districts accounting.  The Board also engages a financial advisor and tax assessor/collector who possess 
industry knowledge and expertise, as well as legal and professional engineering services.  The Board has 

recommend any change or audit procedures at this time.  To the best of its 

special districts, and, based on the recommendations of its auditor, does not believe that the addition of an 
employee to oversee the monthly and annual financial reporting process or to prepare financial statements or 
that undertaking an additional annual audit is necessary or cost effective.

Conclusion

Managemen written response to the material weaknesses identified in our audit has not been subjected to the 
auditing procedures applied in the audit of the financial statements, and accordingly, we express no opinion on 
it.

This communication is intended solely for the information and use of the Board of Directors and the Texas 
Commission on Environmental Quality and is not intended to be and should not be used by anyone other than 
these specified parties.

Sincerely,

McCall Gibson Swedlund Barfoot PLLC
Certified Public Accountants
Houston, Texas


